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Producers  88  (4-89)  —  Paid  Up 
Wi(h  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

Ss«  Iw-iS r^we^pared'b,  «he  p«y  hereinabove  namcd  as  Ussee, but  2 ['other  provisions  Onc.uding  the  complex  o.  b,an,  space,) 
were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lels  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

^SSm^SSSi  n»re  P«ic  4  bribed  i„  Exhibi,  "A"  auached  hereto  and  made  a  pat  he™,  for  all  purposes  .-tended. 

■■■■■■■ 

w=^^^ 

weUhead  market  pnce  then  prevailing  in  the  ™  lMd£ , f  •»  » -  J^CSE^  J  ~  "££££1  hereby,  the  royalty  shal.  be  t^ 
prevailing  price)  for  production  of  similar  grade  ^^^^^^SrS^P^^  P**  of  ad  valorem  taxes  and  production,  severance,  or  other  excise 
■Wn,rc-ent05%)  of  the  proceeds  realized  by  Lessee  from  the  sale  tfiereof,  ^g^^^  substances,  provided  that  Lessee  shall  have  the  continuing 

taxes  and  the  costs  incurred  by  Lessee  in  dehvenng,  P^"*^  field  (or  if  there  is  no  such  price  then 

right  to  purchase  such  production  at  the  P<evf "f^*^^  purchase  contracts  entered  into  on  the  same  or 

prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  P«"^*"J'  c)TaUhe  end  ofthe  primary  term  or  any  time  thereafter  one  or  more 
nearest  preceding  date  as  the  date  on  which  Ussee  commence  its  If^J^^^^^^SSb^  in  paying  quantities  or  such  wells 
wells  on  the  leased  premises  or  lands  pooled  therew-th  are  capable  of  ^.^f^^^^S^S^  sold  by  iJssee  such  well  or  wells  shall 
are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  ^J^^^Z  gjS ^^f^oVCnsecutive  days  such  well  or  wel.s  are  shut- 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  o f  mat ntammg  th.  ^  ™  J™*  d  b  ^  ^  such  ^  t0  te  made 
in  or  production  therefrom  is  not  being  sold  by  ^^"^  on  orbefore  each  anniversary  of  the  end  of 

Sf^^ 

amount  due,  but  shall  not  operate  to  tenninate  this  lease.  r^n.     .     .  „^r     to  i-sot's  credit  in  »*  l****^  address  above,  or  its  successors,  which 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  ^J^^^^^Z  Ml  payments  o. tenders  may  be  made  in  currency,  or  by 
shall  be  Lessor's  depository  agent  for  receiving  payments  ^f^^^^^T^VS^X ^  stamped  envelope  addressed  to  the  depository  or  to  .he 
check  or  by  draft  and  such  payments  or  tenders  to  Lessor  AedSo^y  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason 

leased  premises  or  lands  pooled  therewith,  or  if  aH  product ^  (whether  ^^n^  everi  this  lease  is  not  otherwise  being  maintained  m  force 

boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  0\™™0™™™™*  we„  or  for  ^n^g  ^  additional  well  or  for  otherwise  obtaining  or 

it  shall  nevertheless  remain  in  force  if  ^sse™r^  operaUons  on  such  dry  hole  or  within  90  days  after  such 

restoring  production  on  the  leased  premises  or  lands  pooled  werewitli  wun J™  £      otherwise  being  maintained  in  force  but  Lessee  is  then  engaged 

cessation  of  all  production.  If  at  the  end  of  the  pnmary  term,  or  *  u^*""*"* ' SSiSetoSTL  lease  shall  remain  in  force  so  long  as  any  one  or  more 
mdri.hng,reworkmgoranyo^  in  the  production  of  oil  or  gas  or  other 

of  such  operations  are  prosecuted  with  no  cessation  of  ^J^^J^^Sb^L  leased  premiE  or  lands  pooled  therewith.  After  completion  of  a  well 
substances  covered  hereby,  as  long  thereafter  as  there  is  «  FW ™X£l  ™  o^thtTeased  premises  or  lanT  pooled  therewith  as  a  reasonably  prudent 

-ri^dS^^ 
de,^^^ 

proper  to  do  so  in  order  to  prudently  develop  or  operate  die J^.P™^3S  rinUnot  exceedSO  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas 
^he  unit  formed  by  such  pooling  for  an  oil  well  which ..  not  a  hon^^^  tXancl  oT^;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas 
well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a man  acreage  **»°«°L^P  governmental  authority  having  jurisdiction 

well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density ^ZT^^^^^h^^  <**  or  the  appropriate  governmental 
to  do  so.  For  the  purpose  of  the  foregoing  the  terms ■  ^  we 11  and  t^J^^^J*^  100,000  cubic  feet  per  barrel  and  "gas  we.."  means  a  weU 
authority,  or,  if  no  definition  is  so  prescribed,  -'oil  well  means  a  we.  ,^^^"rodoc|iott  test  conducted  under  normal  producing  condrtions  using  standard 
with  an  initial  gas-oil  ratio  of  100.000  cubtc  feet  or  more  P6' ^J^^^  an  oii  well  in  which  the  horizontal  component  of  the  gross 

lease  separator  facilities  or  equivalent  testing  ^UIP^t;f^^^  an  oil  well  in  which  the  horizontal  component  of  the  gross 

completion  interval  in  facilities  or  equivalent  ^st.ng  eqmpn^  and  tetem,  ^^^^ng  rights  hereunder.  Lessee  shall  file  of  record  a  written  declaration 
completion  interval  in  the  reservoir  exceeds  the  vertical  ^"  rewoAing  ^ratfons  any  where  on  a  unit  which  includes  all  or  any  part  of  the  leased 

dJ^te^rt^te*^^.<*V°ffi  ^irne  oSLT^e  lc^  premises,  except  that  the  production  on  which  Lessor's  royalty  .s 
premises  shall  be  treated  as  if  it  were  production,  drdhng  or  '^jJ^S^cSwd  £tts  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the 

sro^^^ 


i 


conform  to  any  pro^^^ 

facribingitemvi^  In  the  absent  of  production  m 

of  such  reWon.  the  proportion  of  uim^ 

paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee ^  ™ 

5«  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyan^of  u»  &  hereunder  for  any  we  1  on  any 

pjf=^ 

rights  and  obligations  of  the  parties  hereunder  shaU  extend  ^^^^J^^^  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60 
ownership  shall  have  the  effect  of  reducing  the  rights  ^f^Z^^^c^f^o^^  establishing  such  change  of  ownership  to  the  **.sfaa,on  of 
days  after  Lessee  has  been  furnished  the  origuial  or  certified  or  duly  ^^^^^  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to 
LeTsee  or  until  Lessor  has  satisfied  the  ^^0"^™*  or  decedent's  estate  in  the  depository  designated  above^  If  at  any 

shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  7^  *      C™' ^deTs^shut-in  royalties  to  such  persons  or  to  their  credit  ,n  «he  d^'101* 
ime  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder,  Lea*e  maypay  ortend*  u«  inj  ^       ^       ^  ^  be  reheved  of  a 

Xr  jointly  or  separately  in  proportion  to  the  mterestwtach  each  ^Sfto^Sriy  such  obligations  with  respect  to  the  u^nsferred  .nterest  shall 

obtigations  thereafter  arising  with  respect  to  the  transferred  '^^^Safu!,  or  undivided  interest  in  all  or  any  portion  of  the  area  cove^d I  by 

Po-oTrL^ov^ 

btJjS^  covered  hereby  on  the  leased  premises  or  .ands  pooled  or  unitized 

exploring  for.  developing,  producing  and  ™*f n* 

leased  oremises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  ««£P'n*P  1  above,  notwithstanding  any  partial  release  or  other  partial 

^^SSSSss==a-— ------------- 

^A^ROF  REFLATION 

would  get  the  highest  price  or  °"™Jiate  with  any  other  lessors/oil  and  gas  owners. 


LESSOR  (WHETHER  ONE  OR  MORE) 

//£&L^     f/f^^f  Signature: 


SignaturejAt^W   ^<f-~*^'^^^*~-,    '      ■  r  "  "'  Printed  Name: 

'  ^ij>  ACKNOWLEDGMENT 

STATE  OF  TEXAS-  .      .  L/^  \  t<^ 

COUNTY  OF   -—        fhA   /^davrf/V^ZOJ^by     ^.fc  V 

This  wistrumenlwas  acknowledged  before  me  on  the  _2>  <*  — ^    7^/$,  ^_  

Notary  Prfi  State  of  Texas     \^  ~~ 
,-.v  ,  r         '  J'  Notaiyrfnamo  (printed):         'SffS-WcA  /J. 

,i      -1  ' Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


....T^inslniment  was  acknowledged  before  me  on  Ihc  13*  day  of  March,  2008,  by  Joe  WUKa*  WaJkoviak, .  Manager  of  HCW  WedgwwdProperties LLC,  a 


■  ■.- "  *\  '  I  Xexaj  feftpporation,  on  behalf  of  said  corporation. 


5  **?jS-:'"%*- 


This  instrument  was  filed  for  record  on  the  

Book  ,  Page  of  the  

By  .  

Clerk  (or  Deputy) 


NoUu>?6bIic  Slate  of  Texas   -       e~ .         Jt  t4- 


Diary's  commission  expires: 


-  3*  t  tL. 


RECORDING  INFORMATION 


.  day  of . 


20  ,  at . 


o'clock  M,  and  duly  recorded  in 


records  of  this  office. 


3 


